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Digital Games Tax Offset

The Australian Government has introduced legislation to establish a Digital Games
Tax Offset.

On 23 November 2022, the government introduced legislation to establish a Digital
Games Tax Offset (DGTO). The legislation forms part of the Treasury Laws
Amendment (2022 Measures No. 4) Bill 2022.

The DGTO provides eligible game developers with a 30% refundable tax offset for
qualifying Australian development expenditure from 1 July 2022.

It will be available for completion, ongoing development, or porting of digital games,
subject to:

eligibility criteria set out in Division 378 of the Income Tax Assessment Act
1997, including certification by the Arts Minister
at least $500,000 of qualifying expenditure.

The offset is capped at $20 million per company (or group of companies that are
connected or affiliated) per income year. Reaching this cap would require
approximately $66.7 million in eligible expenditure.

Applicants must be companies that are either:

Australian tax residents, or
foreign tax residents with a permanent establishment in Australia.

For more information, see:

Treasury Laws Amendment (2022 Measures No. 4) Bill 2022
Consultation: Digital Games Tax Offset
Introducing: Digital Games Tax Offset
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https://www.ato.gov.au/General/New-legislation/In-detail/Direct-taxes/Income-tax-for-businesses/Digital-Games-Tax-Offset/
https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6946
https://treasury.gov.au/consultation/c2022-255934
https://www.arts.gov.au/news/introducing-digital-games-tax-offset


Our commitment to you

We are committed to providing you with accurate, consistent and clear information to help you understand
your rights and entitlements and meet your obligations.

If you follow our information and it turns out to be incorrect, or it is misleading and you make a mistake as
a result, we will take that into account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year. This is clearly marked. Make
sure you have the information for the right year before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or you are unsure how it applies to
you, contact us or seek professional advice.

Copyright notice

© Australian Taxation Office for the Commonwealth of Australia

You are free to copy, adapt, modify, transmit and distribute this material as you wish (but not in any way
that suggests the ATO or the Commonwealth endorses you or any of your services or products).
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