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Leasing and renting commercial premises

This section has information for:

Leasing (as owner)

Income tax

If you lease commercial premises to others you must include the full amount of rent you
earn in your income tax return.

You can claim a deduction for your related expenses for the period your property is
rented or available for rent:

You can't claim:

the lessor, or owner of the premises

the renter, or tenant of the premises.

generally, you can claim an immediate deduction for expenses relating to the
management and maintenance of the property, including interest on loans.

some expenses are claimed over a number of years, including depreciation costs
(decline in value of depreciating assets such as carpet, furniture and appliances),
and certain construction expenditure.

acquisition and disposal costs of the property – these are usually included in the
property's cost base for capital gains tax purposes

expenses not actually paid by you, such as water or electricity charges paid by your
tenants

expenses not related to the rental of the property.
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Our commitment to you

We are committed to providing you with accurate, consistent and clear information to help
you understand your rights and entitlements and meet your obligations.

If you follow our information and it turns out to be incorrect, or it is misleading and you make
a mistake as a result, we will take that into account when determining what action, if any, we
should take.

Some of the information on this website applies to a specific financial year. This is clearly
marked. Make sure you have the information for the right year before making decisions
based on that information.

Last modified: 13 May 2015 QC 23653

See also:

GST

You're liable for GST on the rent you charge on commercial premises if you're
registered, or required to be registered, for GST.

You may be required to register for GST if you're dealing with property, including one-
off transactions such as buying, selling, leasing and developing (that may constitute
conducting an enterprise) and your turnover from these activities exceeds the GST
registration turnover threshold (/Business/GST/Registering-for-GST/).

You can claim GST credits on your purchases that relate to renting out your property
(subject to the normal rules on GST credits) – such as the GST included in the
managing agent's fees.

Renting (as tenant)

If you rent a commercial property as your business premises, the rent is tax deductible.

As the renter (tenant), you may be able to claim GST credits for the GST included in the
rent if you and the lessor are registered, or required to be registered, for GST.

Residential rental properties (/General/property/residential-rental-properties)

https://www.ato.gov.au/Business/GST/Registering-for-GST/
https://www.ato.gov.au/General/property/residential-rental-properties
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If you feel that our information does not fully cover your circumstances, or you are unsure
how it applies to you, contact us or seek professional advice.

Copyright notice

© Australian Taxation Office for the Commonwealth of Australia

You are free to copy, adapt, modify, transmit and distribute this material as you wish (but not
in any way that suggests the ATO or the Commonwealth endorses you or any of your
services or products).

 


