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Our commitment to you

We are committed to providing you with accurate, consistent and clear information to help you understand your rights and
entitlements and meet your obligations.

If you follow our information and it turns out to be incorrect, or it is misleading and you make a mistake as a result, we will take
that into account when determining what action, if any, we should take.

Some of the information on this website applies to a specific financial year. This is clearly marked. Make sure you have the
information for the right year before making decisions based on that information.

If you feel that our information does not fully cover your circumstances, or you are unsure how it applies to you, contact us or
seek professional advice.
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Extending the immediate deductibility threshold for small business

On 9 May 2017, the Government announced an extension to the 2015-16 Budget measure providing an instant asset
write-off provision for small business.

Small businesses can immediately deduct the business portion of most assets if they cost less than $20,000 and were
purchased between 7:30PM on 12 May 2015 and 30 June 2018.

This deduction is used for each asset that costs less than $20,000, whether new or second-hand. You claim the
deduction through your tax return, in the year the asset was first used or installed ready for use.

The current 'lock out' laws for simplified depreciation rules will continue to be suspended until 30 June 2018.

Legislation and supporting material

The Treasury Laws Amendment (Accelerated Depreciation For Small Business Entities) Act 2017
(https://www.legislation.gov.au/Details/C2017A00056)  received Royal Assent on 22 June 2017.

More information

2017-18 Budget Paper No. 2 - Revenue Measures page 21 (http://budget.gov.au/2017-18/content/bp2/html/)

Simpler depreciation for small business (/business/depreciation-and-capital-expenses-and-allowances/simpler-
depreciation-for-small-business/)

 

https://www.ato.gov.au/
https://www.ato.gov.au/General/
https://www.ato.gov.au/General/New-legislation/
https://www.ato.gov.au/General/New-legislation/In-detail/
https://www.ato.gov.au/General/New-legislation/In-detail/Direct-taxes/
https://www.ato.gov.au/General/New-legislation/In-detail/Direct-taxes/Income-tax-for-businesses/
https://www.legislation.gov.au/Details/C2017A00056
http://budget.gov.au/2017-18/content/bp2/html/
https://www.ato.gov.au/business/depreciation-and-capital-expenses-and-allowances/simpler-depreciation-for-small-business/
https://www.ato.gov.au/


23/08/2017 Extending the immediate deductibility threshold for small business | Australian Taxation Office

https://www.ato.gov.au/general/new-legislation/in-detail/direct-taxes/income-tax-for-businesses/extending-the-immediate-deductibility-threshold-for… 2/2

© Australian Taxation Office for the Commonwealth of Australia

You are free to copy, adapt, modify, transmit and distribute this material as you wish (but not in any way that suggests the ATO
or the Commonwealth endorses you or any of your services or products).

 


